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SUBJECT: EVALUATION OF PRODUCTIVE CREDIT GUARANTY PROGRAM 
( PCGP) 

REF: STATE 116143 

1. EMBASSY HAS SOME CONCERN RE DAVIDSON VISIT. DESPITE 
CONSIDERABLE EFFORT EXPENDED WE WERE NEVER ABLE TO OBTAIN 
GOB APPROVAL FOR PROGRAM TO OPERATE. THUS SHOULD IT COME TO 
GOB ATTENTION THAT SOME OPERATIONS WERE UNDERTAKEN WITHOUT 

GOB APPROVAL, EMBASSY BELIEVES CONSIDERABLE EMBARRASSMENT COULD 
RESULT. 

2. WHILE EMBASSY GENERALLY AWARE THAT SOME PRELIMINARY 
APPROACHES MADE TO CERTAIN FINANCIAL INSTITUTIONS TO OPERATE 
UNDER PROGRAM, AND THAT SOME OPERATIONS UNDERTAKEN, WE ARE 
SURPROSED TO LEARN THAT SCOPE OF OPERATIONS HAD PROCEEDED TO 
POINT WHERE AN EVALUATION OF RESULTS WOULD BE WARRANTED. 

3. WE ARE CONCERNED ABOUT ANY PUBLIC REFERENCE TO PROGRAM IN 
BRAZIL. THIS COULD VERY WELL COME TO ATTENTION OF BRAZILIAN 
AUTHORITIES WHO COULD THEN, WITH JUSTIFICATION, ACCUSE US OF 
ACTING IN BAD FAITH DURING NEGOTIATIONS WHICH NEVER REACHED 
SATISFACTORY CONCLUSION. 
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4 . IN LIGHT OF FOREGOING, WE ARE RELUCTANT TO AGREE TO 
DAVIDSON EVALUATION MISSION. 

CLEVELAND 
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